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Key Observations of Feb 2023 

The month of February saw the continuation of profit booking from the previous two months' sell-off and closed in 
the red. The slowdown in domestic economic growth in the December quarter, persistent rate hike concerns in the 
U.S., and sustained foreign selling in domestic equities mounted pressure on the Indian indices. 

India's economic growth slowed to 4.4% in the December quarter, below expectations of a 4.6% growth and slower 
than the previous quarter's 6.3% growth, as pent-up demand eased and weakness in the manufacturing sector 
continued. 

The Marco highlights during the Feb month were: 

WPI inflation for January 2023 came in lower at 4.73% as fuel and manufactured product prices tapered, but energy 

prices were higher. WPI inflation stood at 4.95% in December 2022, and now WPI inflation is down a full 1190 basis 

points from the peak level of April 2022. Wholesale food inflation rose 2.38% in January 2023, largely driven by a 

spike in wheat, cereals, and milk prices. However, overall WPI inflation was kept in check, with vegetable prices 

contracting by -26.48%. Fuel inflation eased from 18.09% to 15.15% for the month of January. 

January CPI inflation came in sharply higher in India at 6.52%, led by food inflation spiking to 5.94% for the month. 

Inflation is not only 80 basis points higher than in December, but it is also significantly higher than the Reuters 

estimate. Core inflation continued to remain at the same level of 6.1%, but food inflation was most pronounced in 

cereals, fruits, and high-protein products like milk, eggs, and meat. This is likely to be seen as a signal that the battle 

against inflation is far from over. Services inflation was at a 5-month high of 6.21%. 

The RBI announced a 25 basis point rate hike along expected lines. In addition, the RBI also raised its FY23 GDP 

estimates by 20 bps to 7.0% while reducing the inflation estimate for FY23 by 20 bps to 6.5%. Overall, the RBI has 

given out two messages. On the one hand, the message is that growth is strong, and on the other, the RBI is not done 

raising interest rates. The RBI also decided to abandon its accommodative stance. This rate hike takes the SDF rate up 

to 6.25% and the MSF/bank rate to 6.75%. 

2nd highest gross GST collection in January 2023, breaching the previous 2nd highest record in the month of October 
2022. Rs. 1,55,922 crore in gross GST revenue was collected in the month of January 2023. The collection is the 
second-highest ever, trailing only the Rs 1.68 lakh crore gross collection in April 2022. In FY2022-23, GST collection 
surpasses Rs 1.50 lakh crore for the third time. Revenues in the current financial year up to January 2023 are 24% 
higher than the GST revenues during the same period last year. 
 
The Union Finance Minister confirmed as part of the budget announcement that the central government will reach a 
6.4% fiscal deficit in FY23 and reduce the fiscal deficit by another 50 bps to 5.9% in FY24. The FM has also given a 
glide path of fiscal consolidation to reach below a 4.5% fiscal deficit by FY26. The revenues are likely to remain 
buoyant this fiscal year while the government cuts its subsidy outflows and focuses more on the capex part. Gross 
market borrowings in FY24 are estimated to be slightly higher at Rs 15.4 trillion. 
 
Budget 2023-24 made five significant changes to the direct tax regime. First, the tax rebate limit was raised from Rs 5 
lakhs to Rs 7 lakhs. Secondly, the base exempt slab has been raised from Rs 2.50 lakhs to Rs 3 lakhs and the number 
of slabs reduced. Thirdly, pensioners get the benefit of the standard deduction even under the new tax regime. 
Fourthly, the maximum tax for higher income groups has been reduced from 42.74% to 39%. Finally, increase the 
retirement encashment limit from Rs 3 lakh to Rs 25 lakh.  
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SECTORIAL UPDATES 

CEMENT: Cement stocks have been in the midst of a rally after news of a 4-6% spike likely in price per 50 KG bag. 

Several cement companies like Star Cement, Ultratech, Ambuja, Dalmia Bharat, Shree Cements, and others rallied 

despite weakness in the indices. Cement demand is also expected to pick up sharply on the back of aggressive 

infrastructure spending by the government. In fact, cement demand from government projects was projected to rise 

33% yoy in 2023. Also, the 28% GST is likely to be cut. 

DEFENCE: The Ministry of Defence signed a deal with L&T for procurement of 41 indigenous modular bridges, worth 

Rs2, 585 crores for the Corps of Engineers of Indian Army. These modular bridges are fabricated in modules that can 

be installed quickly in the field. These bridges were designed and developed by DRDO and will be manufactured by 

L&T. These bridges can be put up over various obstacles like canals and ditches with quick launch and retrieval 

capabilities. This is part of a grander Atma Nirbhar Bharat idea. 

BANKS:  

 Public sector banks (PSBs) wrote off bad loans worth Rs29, 000 crores in Q3FY23 compared to Rs23, 000 

crores in year ago period. This is part of a book clean-up exercise of banks. For 9 months of FY23, the PSBs 

have written off Rs81, 000 crores, 10% lower than same period last year. The good news is that fresh 

slippages are happening at a much lower pace. Gross NPAs of PSBs are now down to 5% and moving lower 

towards 2.5%. Net NPAs fell 32% to Rs1.15 trillion in Q3FY23, compared to Rs1.28 trillion in Q2FY23. 

 

 According to data released by RBI, credit growth at Indian banks doubled to 16.8% in Q3FY23. In December 

2021 quarter, credit growth had expanded by just 8.4%. Credit growth was flat to lower on a sequential basis. 

There was double digit growth in urban credit and also in semi urban and rural credit. While PSU banks saw 

credit growth of 15.7%, the credit growth of private banks was more impressive at 19.1%. However, 

aggregate deposits of banks increased by just 10.3% in Q3 as C/D ratio rose to 75.9%. 

INFRA: Indian infrastructure companies are likely to benefit from the Union Budget announcement to boost capex by 

33% to Rs10 trillion. L&T, Siemens, Thermax, HCC and the Tatas can expect big orders to flow in. Infrastructure 

companies have already seen capacity utilization inch up above the 75% mark and now orders are expected from 

railways, roads, ports and infrastructure sectors. Demand for steel, cement, railway wagons, auto products like trucks 

and tractors as well as capital equipment are likely to pick up. This is likely to be salutary for growth. 

POWER: Power stocks rallied after the Power Ministry mandated that imported coal based plants will be run at full 

capacity ahead of peak summer demand. Power stocks like NTPC, Tata Power, NHPC and Powergrid were higher. 

Even Siemens and IEX rallied. All power plants have been asked to operate at full capacity to meet peak summer 

demand of 229 GW in April, even if they operate on imported coal. Thermal has to fill up 85% 

SECTORIAL SNAP SHOT Nifty FMCG outperformed the market by 1.09% in February.Stocks like ITC, BRITANNIA, 

and COLPAL led the rally in the FMCG space. However, the Nifty Metal and the Nifty Media were the sectors 

that witnessed major selling. The stocks were ADANIENT, HINDCOPPER, VEDL, ZEEL, and PVR, which traded 

in deep red during the February month. 

INSTITUTIONAL ACTIVITY:  

In the domestic equities market, FIIs had a net outflow of Rs. 11090.64 crores compared to the previous month, and 
they were sellers of Rs. 41464.73 crores. On the other hand, domestic institutional investors (DIIs) were buyers in 
February 2023. DIIs were net buyers of Rs. 19239.28 crores, compared to the previous month, where they were a net 
buyer of Rs. 33411.85 crores. 

 
 



 

 

Monthly Overview 

4 

 

 

  

 

  

Nifty Outlook 

Short Term Neutral 
  
Medium Term Positive 
  
Long Term Positive 

 

Nifty Technical Data 

Monthly Closing  17304 
Monthly High  18135 
Monthly Low  17255 
Monthly Bias:    Neutral 
Support Level: 16400 15500 
Resistance Level: 18200 19000 

Moving Averages 
50 DSMA  17904 
200 DSMA  17383 
200 WEEK MOVING AVG.  14383 

 

Nifty Outlook for the Month of March 2023 

CNX Nifty traded in a range-bound trading session and witnessed profit booking during the last trading week of the 
monthly expiry. Overall, the index was down by -2.03% on a month-over-month basis to close at 17,303.95 levels. 

On the weekly chart, the INDEX has broken the budget day low at 17,353 levels and registered a new monthly low at 
17,255.20 levels. The index has now confirmed its lower low formation, which is a negative sign. Further on the 
monthly chart, it has been three months of declines, and the index has lost nearly 8.64%. 

For the coming trading session, the 50% retracement mark of the weekly swings A and B (15,183–18,887) is plotted at 
17,035; hence, we would maintain a cautious view. On the other hand, the daily chart has seen nine trading sessions 
of correction with -4.85% declines, and the momentum oscillators are in oversold territory, indicating the possibility 
of a bounce back trade. The expected trading range for the month can be between 17,000 and 18,000 marks with 
stock-specific action; however, the strong reversal will be triggered on a close above 18,150 marks. 

We would recommend adding the SIP stocks in a staggered manner. SIP Stocks: ICICIPRULI, MAHINDRACIE, 
INDHOTEL, BHARATFORG, SBICARD, COFORGE, CUMMINSIND, SIEMENS, TATAPOWER, SONACOMS. 
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Bank Nifty Outlook for the Month of March 2023 

Bank Nifty played to its pockets of strength as it respected its budget day low as well as the value of the 200 SMA in 
the daily chart. Overall, the index was down by -0.95% on a month-over-month basis to close at 40, 269.05 levels. 

On the weekly charts, it has been four weeks of sideways consolidation with the lower side base at 40K levels. 
Technically, as long as the INDEX remains above 39,620, the 38.2% retracement level of the rally (32,290 - 44,151), 
the bias will remain bullish. 

Directionally, we believe the Bank Nifty may find support in the range of 39,500–39,000 levels, and stock-specific 
longs can be initiated at those levels. A weekly close above 41,300 marks provides additional evidence of the Bank 
Nifty's reversal. 

For the month, support is near 38,200 levels, while resistance is near 42,200 levels. 

 

Bank Nifty Outlook  

Short Term Neutral 
  
Medium Term Positive 
  
Long Term Positive 

 

Bank Nifty Technical Data 

Monthly Closing  40269 

Monthly High  42015 
Monthly Low  39490 

Monthly Bias:    Neutral 
Support Level: 38200 36200 

Resistance Level: 42200 44300 

Moving Averages 
50 DSMA  41800 
200 DSMA  39286 
200 WEEK MOVING AVG.  32538 

 

Banking Sector Performer 

Top Outperformer 
BANKBARODA 

INDUSINDBANK 

  

Top Underperformer 
AUBANK 

PNB 
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